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Gzira Unlted Football Club
Annval Financial Statements far the year ended 31 December 2022

COMMITTEE MEMBERS' REPORT

The Committes Members subrmil their annual report and the audiled finoncial stotements far the
yearended 31 December 2022,

Principal activity

Grira United Foalball Club s constituted in accordance with the rules and requlations of 1he Malta
Foothall Associafion and observes the miles, regulations, and decisions of the Malla Foolball
Associotion as well as those of the Federation Internationale de Football Association {FIFA) and of
thie Union des Assaciations Européennes de Football {UEFA),

Results
The slalement of comprehensive income is sel oul on page 2.

Review of the vear
The Club registered o profit of € 74,628 (2021 loss; C42,870) during the year under raview.

Commitiee Members
Luring the year ended 31 Decaember 2022, lhe Committee Members were as listed on poge 3.

Statement of Commiltee Members' responsibilities

I lerrms of the licensing regulations applicable to Pramier Division member clubs, the Cluk 5 to
prepare linancial statements for each financial poeriod which give o true and fair view of the
fincncial position of the Club os at the end of the financial peried and of the profit or loss Tor that
period.

In preparing the financial stotemernts, the Cluk s required Lo -

= gdopt the going concern basis unless It is Inappropriale to presume that the Club will conlinue
lo fonchion.

e select suitoble accounting policies and apply them consistently.

v make judaments and eslimates that are reasonable and prodent.

= accounl for income and charges relating 1o the accounting periad on the acorual basis,

= value separately the componeants of asset and lability items.

* report compardtive figures correspanding o those of the preceding occounting period; and

= prepare the finoncial statements in accordance with Internafional Financial Reporting
Standards as adopted by the Eurapean Union.
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COMMITTEE MEMBERS' REPORT - continued

Statement of Committee Members' responsibilities (continued)

lhe Committec Members are responsible for keeping proper docounfing records which disclose
with reasonable accuracy at any fime tha financial position of the Cluks, This respansibility includas
agasigning, implermenting, and maintaining such infermal confrol as they determing is necessary 1o
enable he preparalion of inancial statements That are Tree rom malerdal misstaterment, whether
due To fraud or errar. They are also responsitle for safeguarding The assels of ke Club and hence
for taking reasonanle steps for the prevention ana detection of froud and athar iregulorities,

Auditor

Alan Fiorinl nas exprassed his willhgness o confinus in ollice and o reselulion far thelr re-
appeointment wil be proposed at the Annual General Mesting,

[he Committee Members' report was aporoved by the members and was signed on its oehalf by
laccording (o Club slalvle]:

Or lap Micallief (Secretary)

Dote: 31 March 2023



IMDEPEMDENT AUDITOR'S REPORT
To the members of Gzira United Foothall Club

Opinion

| haove audited the financial statements of Gzira United Foothall Cluks (*the Cluk™), set out on pages
¥ - 31, which comprise the stafement of financial posilion as of 31 December 2022, and the
stalemen! of camprehensive income, statement of changes In equily and staterment of cash flows
for the year then ended, and notes to the financial statements, including o summary of significant
accounting policies.

Ir ry opinion, fhe financial statements give o frue and lair view of the financiol pasition of the Cluk
as of 31 December 2022, and of its finondial performance and its cash flows for the yaor then
ended in accordance wilh Inlermational Fnancial Reporting Standards (IFRS) as adopted by the
Curapedn Union (ELY,

Basis for Opinion

| conducied rmy audil in accordance with International Standards an Auditing  [1545). My
responsibilifies under thoese slandards are further described in the Auditors” Respansibililies for the
Audit of the Finoncial Statements seclion of my report. | om independent of the Club in
gccordance with the ethical requirements of both the Inlemalionol Ethics Standards Board for
Accounlants' Infernational Cede of Ethics for Professional Accountants (including Intermational
Independence Slandards] (IESBA Code) and the Accountoncy Prolession (Code of Ethics for
Warrant Holders] Directive issued in lerms of the Accountancy Profession Act (Cap. 281) in Malta
that are relevant ta my audit of the financial statements, and | have fulfiled my other ethical
responsibilitics in accordance with the IESBRA Code and the Code of Bthics for Wamrant Halders in
Malfa, | believe that the audil evidence | hove obtained is sufficient and appropriale lo provide a
basis for my apinian.

Other Information

The Committes Members are responsible for the aother information.  The alher inforrmation
comprises the general information and the Commiltee Members' report, My opinion on the
financial stotements does nat caver the ather informalion and | do not exprass any fonmn ot
assurance conclusion thercon.

In connsction with my audit of the linoncial statemeants, my responsicility is to read the alher
information and, in daing 3o, cansider whether lhe other information is matedally inconsistent with
the financial staternents, ar my khowledge obtained in the audil, or otherwise appears to be
rmcterally misslated, If, based on the work | have performed, | conclude that there is o material
misstaterment of this other informalion, |am required to repart that fact, | have nathing to reporl in
this regard.



IMDEPENDENT AUDITOR'S REFORT (continued)
To the members of Grira Uniled Football Club

Responsibilities of the Commitiee Members

The Comrmitles Members are respansible for the preparalion and fair presentation of the financial
statermonts in accardance with GAPSME, and Tor such infemal contral as they delermine s
necessary to enable the preparation of financial statermnents that are free rom materiol
misstatement, whether due to fraud ar errar,

In preparing the financial statements, the Committee Members are rasponsible for assessing the
Club's ability o confinue s o going concern, disclosing, o5 applicable, matters related 1o gaoing
concetr and using the going concern basis of accaunting unless they either intend o liguidale the
Club or to cease operations, or hove no realistic alternative but o do so.

The Committes Members are responsible for overseeing The Cluk's finoncial reporting process.
Auditor's Responsibilities for the fudit of the Financlal Statements

My ohjectivas are to obinin reasonable assurance about whether the financial statements as o
whale are free from malterial misstatement, whethar due 1o fraud of error, and to issue on auditor's
report thal includes my opinion. Reasonable assurance is o high level of assurance bul is nol a
guaraniee that an audit conducted In gccordance with (SAs will alwvays delecl o material
misstatement when it exists. Misslalements con arise from fravd or eror and are considered
matarial if, individually or in Ihe aggregate, they could reasonably be expected to influence the
sconormic decisions of users taken on the basis of These financial statements.

As part of an audit in occordance with 1545, | exercise professional judgment and maintain
protessional scepticism throughou! the gudit. | also:

s ldenlify and assess the risks of maledal misstatement of the financial stalements,
whether due to fraud aor efrar, design and perdorm oudll procedures responsive to
those risks, and oblain audit evidence that is sufficient and appropriate to provide a
bessis for my apinian, The sk of net delecting a material misstatement resulting Trarm
fraud is highear than for one resulting Trom error, as fraud may involve collusion, fargery,
intentional omissions, misrepresentations, or the overide of inlemal control,

+  Obtoin an underslanding of internal canfrol relevan! 1o the audit in order fo design
audil procedures that are appropriate in the crecumstances, but not for the purpose of
exprassing an opinion on the elflectivenass of the Cluk's internal control.

+  Evaluate the approprictenass of accounting policies used and the reasonableness of
occounling sstimatas and related disclosures made by the Committee Membaors.



INDEPEMDENT AUDITOR'S REPORT (continued)
To the members of Gzira Uniled Football Club

Auditor's Responsibilities for the Audit of the Financlal Statements (continued)

v Canclude on the approprioteness of the Cormmmillee Members' use of the going
concerm hasis of accounting and based on he audit evidence abtained, whether a
material uncertainty exists relaled (o events o conditions that may cast significan
doubt on the Club's akilly lo confinue s o going concern. If | conclude that o
mcterial uncerlainly exists, | am required to draw attention in my auditer's report to the
related disclosures in the financial statements o, IF such disclosures are inadequate, fo
rmodily my opinion. My conclusions are based on The audii evidence obtained up fo
the date of my ouditor's repart, Howeyer, [ulure events or conditions may cause [he
Club to cease to conlinue as g going concermn; and

s Evaluale |he overall pressntatiaon, shructure, ond conlenl of the financial statements,
including the disclosures, and whether the financigl stofements represent  the
undetlying transactions and events in a mannet that achieves fair presentalion.

| cammunicate with the Commilles Members regarding, among other malters, |he planned scope
and timing of the audil and significant audit findings, including any significant deficiencies in
internal canlral that |identify during my audil,

“Suite 8, Ta’ Mallia Bulldings,
Trig In-Negozju,

Mriehel

BER 2000

31 March 2023
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STATEMENT OF COMPREHENSIVE INCOME

Incame
Expenditure

Operaling profit/{loss)

Interast payable and similar charges

Profit /{loss) for the year:

l..j

Notes

2022 2021
€ €

1,502,919 | OF3,451
{1,426 .211) (1,134 508)
46,708 (&1, 507)
(6,082) (1,813}
70,626 [62,870)




Gzira United Football Club
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STATEMENT OF FINANCIAL POSITION

At 31 December

2022 2021
Motes € £
Mon-current assets
Intangible assets & 74,500 53,200
Property, plant, and eauipment 10 55,681 J8,283
Recaivohles 1.0 133,334 B =
245,517 129,583
Cumrent assals
Receivables Ik 43,421 83,634
Cash cnd cosh equivalents 13 2,684
51,107 63,634
TOTAL ASSETS 316,624 193,217
ACCUMULATED FUNDS AND LIABILITIES
Accumvlated fund and surplus
Accurmulated Tund 25,030 24, 404
Tokal equily 95,030 24 404
Current liabilities
Bank overdraft 13 - 557
Trade and other liabilities 12 221,594 148,254
221,594 |&8.RB13
Total liabilifies _ 221,5%4 148,813
TOTAL ACCUMULATED FUND AND LIABILITIES 316,424 193,217

The financial siatements on poges 9 to 31 have been oulhorised Tor ssue by the Committes
Members and signed on their behalt by '

P i s =l
= Fharlon Poce = Alex Cassar /J_’fr ian Micallef

{Presidaen]) {Treasurer] [Secrolary)

Diater 37 March 2023

L0



Gzira United Foethall Club
Annual Financial Statements for the year ended 31 December 2022

STATEMENT OF CHANGES IN EGIUITY

Accumulated

fund Tatal
€ €
Financial yvear ended 31 December 2021
Balance af 1 lanuary 2021 B4244 8,274
Total comprehensive income for the period
- loss for the financial period (62,870) (62.870)
Balance at 31 December 2021 24.404 24.404
Financlal yvear ended 31 December 2022
Balance at 01 lanuary 2022 24, 404 24 404
Total comprehansive income for lhe year
-profit for the financiol year F0.624 0,626

Balance at 31 December 2022 95,030 95,030




Gzira United Football Club
Annual Financlal Statements for the year ended 31 December 2022

STATEMENT OF CASH FLOWS

2022 2021

Mote € £
Cash flows from operaling activifies
Met prafit/{loss) befare lax 0,626 [62 870}
Adjustments for:
Depreciation of langible fixed assets 20,702 20,702
Amartisation of plaver reqistration costs 34,700 26,400
Profit an sale of players [39.461) [19,750)
Bad delbt 32,458
Interes! payable 6,082 1,813
Operating profit/[lass) before working copltal changes 125,137 [33,505)
Mowvermeaent in debtors {150,411) [11,/58)
Maovernenl in crecilors 53,338 F4,547
Cash generated from operalions 27 854 29 708
Interast paid {4,082) [1.813)
Met cash from operaling activilies 21,782 27,893
Cash flows from investing aclivities
Players registration cosls (58,000) (40,000)
Purchose ol fixed langible assets - [12.372)
Proceeds from sale of players 39.451 25,000
Met cash used in Investing activities {1_3.53?} [(27.372]
Met movement In cash and cash equivalents 3.243 621
Cash and cash equivalents dl beginning of year (557) [1.078)
Cash and cash equivalents at end of year 13 2,486 [557)
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NOTES TO THE FINANCIAL STATEMENTS

1. ACCOUNTING CONVENTION AND BASIS OF PREPARATION

These fincncial staterments are preparad in accordance with the provisions of licensing
Regulations for Premier Division member clubs and in occordonce with  Infernational
Financial Reparting Standards {IFRS) as adopied by the Europaean Unian [EL).

These financial slatemenis are prepared under the historical cost convention, unless
atherwise disclosed in the relevant accounting policy.

These financial statements are presented in Curo (€) which s the Cluk's funclional currency.
2, SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have besen applied consistently to all periods
presented in these financial statemants,

Mew or revised standards, interpretations, and amendments adopted

Several new or rovised standards, inferpretalions and amendments were in issue and
endorsed by The EU bul are nol yet effective for the current financial vear. The Club has not
eqrly adopted the new or amended standards in preparing these financial statements. The
Committee members anficipate that the adaption of the new standards, interpretations, or
amendments thereto, will nol hove o mateial impact an the inancial stalements wpan inifial
application.

Revenue recognilion

Revernue is recognised to the extent that it is probable that the economic benefits will flow to
the Club and the revenue can be reliobly meosured, ol on amount that reflects the
consideration to which the Club s expected to be entiflad when perfarmance abligaliorn is
satisfied in a manner that depicts the transfer of conlral over he goods or services promised
lo the customet. A performance obligation may ke satistied sithar af a point in fime ar aver
firre,

The consideration relates fo the tronsoction price [or o porfion of The ransaction price]
allocated to each performance obligation as delined in the contract with the customer, The
lransaclion price refllects discounts, rebates, refunds, and other allowances granted to
customers and excludes sales taxes, if amy.

The fransacton price may include variable consideration and time value of maoney. Variable
consideration within the fransaction price, if any, reflects cencessians provided to the
customer such as discounts, rebates and refunds, any potential bonuses receivable from the
customer and any other contingent events,

L)
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2.

MNOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES {continued)
Revenue recognition {continuec)

Varioble consideralion subject to a measurement constraint s iniliclly recognised as o
deferred revenue and s recognised only as revenue when it is highly probable hat o
significant reversal in the amount of curmulative revenue will not ocour,

The following specific recagnition criteria must dlso be mel belore revenue is recognised:

- gale raecoipls are recognised over the period of the season,

- marketing, spoensorship, and adverlising are recognised over the duralion of the respective
confroefs.

- broadoasting rights are taken in propodizo fa the number of matches played.,

- merchandising and catenng are recoghised on ah eamoed bosis,

foafbal retated rental income 5 recognised over the duration of the confract.

donations and other hird-parly confribufions are recagnised on a cost basis,

inferaest income i recognised as the interest ocorues unless collectaility is i doubt,

Foreign currencies

ransactions in foreign curencies are converled into curo ot the rates of exchange rling on
the dote of the transaction.  Assets and liabililies denominated in foreign curencies are
franstaled inlo euro al the rales of exchange ruling ot the balance sheel date. Al resuliing
differences are faken lo |he profit and loss account,

Intangible assets

Flayer regisfration costs
Flayer registration costs are receanised s anassel to the extent that itis expactad that such
players will be utilised throughout their contract period,

Flayer registration cosls {including agent and other directly attibutable cosls) are amortised
an o straight-line basis over the period of their confract,

Al eoch stotement of financial peosition date, the club gssesses whether there is any
indication of impdirment. Il any such indicotion exists, the recoverable armounl is eslimeated,
impairment is passed throuah the profit and loss,

Internally genercted intangible assets are held at nil value,  Any costs {including, but not
necassarily lirviled (o agenl and other directly aottibutable costs) incurred in exlensions 1o
Mlayer's arigindl conlrac| are copitulised and amortised aver the pefiod ol the exlended
controct.

Gains and losses on sale of players are determined by reference to thelr camrying armounl
and are tdken inlo account in defermining the prafit an ordinary activities,

|4
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MOTES TO THE FINANCIAL STATEMENTS {continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Propenrty, plant, and equipment

Recognition and measurement

Fropearly, planl, and equiprmenl is recogrised as an asset when it is pronable that the future
aconomic banafits thal are associaled wilh The asset will flow To the entity and the cost can
be measurad reliably,  Anitem ef property, plant and equipmenl is inllially measured ot cost
comprising the purchase price, any costs directly affributatle to bringing the assels 1o o
working condition for their intended use, and the inffial estimate of the costs of dismantling
and removing the item and restaring the site anwhich it is located, Subsequent expendifure
is capitalised ds par of the cosl of fangible fied assels only if F enhances the economic
benefits of an asset mare than the previously assessed standards of performance, or it
replaoces ar restoras a component that has bean separately deprecialed over its uselul lile.

Afler inlial recognilion, an flerm of properly, plont and equipment is caried under the cost
radal, that s al casl lass any accumulaled deprecialion and any occumulated impairment
losses.

Depreciation

Deprecialion is calculdled o wrile down the carying amount of the asset on a systematic
basis aver its expecied usetul life, Depraeciatian of an assel beging wihen it is avoilable for vse
and ceases at the earlier of the date that the asset is classified as held Tor sale {or included in
o dispasal group that is classified as held for sale) or the date that the asset is derecognised,
The deprecialion charge for each period is recognised in profit or loss.

The rates of depreciation used for other items of Tahgible lxed assels are The Tallowing:

s
tolar vehicles 20
Office equipment and furmishings 10

Lepreciation method, wseful ife, and residual volue

The deptecialion meathod applied, the residoal value and the useful life are reviewead on g
reqgutar basis and when necessary, revised wilh The effec! of any changes in estimate being
accountad for prospectively,

Derecognition of properfy, plant, ond equipment

O disposal of anilem of praperly, planl and equiprment, the cost and related accumulated
depraciation and impairment losses, it any are derecognised and the difference belween
the disposdl proceeds and the carrying amount is recaognised in profit or loss,
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NOTES TO THE FINANCIAL STATEMENTS {confinued)

2.

SIGNIFICANT ACCOUNTING POLICIES {continued)

Financial instruments

A Ninancial instrerment is any contract that gives rise fo o financial assel of one entily and a
fincincial fakillly or equity instrurmnent of another enfity. Finandial assets and financial liobilitios
are recognisad when the Club becarmes a party to the cantractual provisions of the financial
instrument,

Financial assets are derecognised when the contractual righls le |he cash flows from the
financial assel expire, or when [he linoncial asset and all substantial risks and rewards aro
transferred. Financial liabiilies are derecognised when they dre extinguishad, discharged,
cancellad, or expire,

Financion assets

Financial assets are classifisd ot initial recognilion in accordonce with how they ore
subssegueritly maeaosured, as follows:

=financial assets ab amarlised cosl,
=financial assets at fair volue through other comprehensive income; and
«fincincial assels at fair value through prefit or loss,

Financiol assets ot amodised cost

Financial assets af amartised costs are finoncial assets that are held within the business model
whase objective s to collect cantractual cash lows (“hold to collect”) and the contractudl
lerms giver rise fo cash flows that are solely payments of principal and interest.

O initicl recognition; financial assets al amorlised cost are recagnised at fair value plus
transaction costs that are direclly allfbulable to the acquisition of the financial osset,
Discounting is omitied where the effect of discounting is immaterial.  Trode receivables
wilhoul o significant financing compenent are measured at the lransachion price as a
practical expadient.

Financicl assets at amartised cost are sulsequenlly caried of omortised cost using the
elfective interest methad less Impairment losses, it any, Gain or losses are recognised in profit

of [oss whet The assel b derecognised, maodified, orimpaired,

Finangiol asset ai fair value throvgh other comprehansive income

Financial assets at fair value through ofther comprehensive Incarme (FYOCH) camprise of:

= zquity instruments not held-for-trading, which the Cluk elecled o classify revocably as
equity instruments designated at fair value through OC1al inilial recognition; and

I 6
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MNOTES TO THE FINANCIAL STATEMENTS (continved)

2.

SIGNIFICANT ACCOUNTING POLICIES {continued)

Financial instruments {confinued)

scdaht instruments held within The business model whose objective s to collecl
contractual cash lows and 1o sell the financial assets (“hold to collect and sell”) and the
controrctual lerms dgive rise 1o cash flows that are solely paymenls ¢f principal and
interest.

Oy Inilial recognition, MNYOC| are measured al Tair value plus fransaction costs. Subsequanily,
these are remeosured to foir value ol each reporfing date with fair volee changes
recognised in OCI,

Interes! incame, foreign curency revoluotions, and Impaimants o reversals an debt
inslrurments at FBVOCH are recognised in profit or lass. Upon derecognition, the cumulative fair
value change recognised in othar comprehensive income is recyclad to profit or loss.

Dividends (except return of investment) on eguily instrumeants aof VOO are recognised in
prafit or loss when the rght of payment has been aestablished, Upon derecognilion, [he
cumulative foir value change recognised in other comprehensive income is reclassified o
retagined eamings. and never recycled [o profit or loss,

Financial qssets af fair volue through profil of loss (FYTPL) include financiol assets beld Tar
trading, financial assets designaled upon inifial recognition af fair value through profil or lass,
ar financial assets mandaltorily required to be measured at foir value.

On initial recognition, these are measured al fair value and fransaction costs are charged 1o
profit or loss. Subseguenlly, These are remeasured at fair value with fair value changes
recognised in profil or loss. Dividends are recognised in profil or loss when the right of
payrment has been eslablished,

mpaiment of finoncial gssafs

The Club recognises an dllowance for expeacted credit losses (ECLs) on linancial assets that
ore measdred al amortised cost. Equity inshuments are nol subject to impairment
CISsEssmMEnt.

ECLs are based an he diference hetween the controctual cosh flows due in accordoances
with the conbracl and all the cash floves that the Club expecls lo receive, discounted af an
aporosimaotion of the ofiginagl effective interast rate.

ECLs are recognised in two stages. For oredit exposures for which Ihere has nof been d
signiflcant increase in credit risk since initicl recognition, ECLs are provided for credit losses
Iheal result from detault events that are possibles within the next 12-months [12-manth BCL). For
those credit exposures for which there has baen a significant increase in credit sk since Inilal
recognition, a lass alowance i required for credit losses expected over Ihe remdining lite of
the exposure, irespective of the timing of the dafault (lifetime ECL).
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MOTES TO THE FINAMNCIAL STATEMENTS - confinued

2

SIGNIFICANT ACCOUNTING POLICIES (confinued)

Financial instruments (continued)

The Club considers a finoncial asset in defoult when contractual payments are 90 days pasl
due, However, in cetain cases, the Clubs moy also consider a fingncial asset to be in detault
when internal or external informalion indicates that the Club s unlikely fo receive the
oulstanding confraciudal amounls in ull, & financiol asset s weitten off when there s no
recsonable expectation of recoverng the confraciual cash llows and usually occurs when
past due for more than one year and not sulbject fo enfarcemeant aclivily,

For certain assets, the Club applies a simplilied approoch to measuring ECLs which
recognizes lifetfime FCLs, The ECLs on these financial assels are eslimated using a provision
matrix based on the Clulk's historaol credit loss expelience, adjusted lor Torward-looking
foctors specific fo the delbtars and the economic environment,

Financial lianilities

Financial lakilities are classitied ot nitial recognition in accordonce with how they are
subsequently measurad, s fallows:

sfinancial liabililies af amortised cosl, and
sfinancial abilities at fair value through profif or [oss.

Hinoncial iobilifies ot cmortised cost

Financiol akiities ot amortised cost are initially recognised af far value, nel of lransaclion
costs and are subseguently measured at amartised cost using the effeciive interest method,
Allinlerasl-relaled charges undor the inferast arnartisation process are recognised in profit or
|55,

On derecognilion, |he difference bebween the canyving amount of the financial liakility [or
part of a financial liobility) exlinguished or iranslered to another party and the consideration
fraid, including any non-cash assets fransterred or liabililies assumed, are recagnised in profit
or |oss.

Financial labiilios al Toirwalue throuah profll or ioss

Financial liabililies al Tdir valee Through profil or loss (FYPL) are finoncial liokilities that are held
for trading and/or finandcial iakilities that are designated ol inilial recognition as at foir value
thraugh profit or kass, Fnancial iakilities are classilied as held for frading if they are incured
for the purpose of repurchasing in the near ferm.

Financial liabiities ot FYPL are initially recognised ot and subsequently measured ol fair value
with fair value changes recoanised in profit or loss;

Offsetting of financicol assels and financial iabiilies

Financial assets and lakilities are affset and the nel amounl reporied in the statement of
financial position when there is o legally enfarceabls right to set off the recognised amaounts
cng there is an intention to settle on o net basls, ar realise the asset and setlle the liability
simultaneously,



Grira United Football Club
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

Cuash and cash equivalents

Cash in hand and ot banks and short-term depasits which are held to malurily are carried al
cosl,

Cash and cash eqguivalents are defined as cash in hand, demand deposils and shart-term,
highly liquid investments readily convertible o known amounls of cash and subject o
insignificant risk of changes in valua.

Far the purposas of the Cash Flow Statemen!, cosh and cash equivalents consist of cash in
hand and depasits at banks, nel of outsfanding bank overdrafts.

Lecses

The Clulb dsiesses al conlrac] inceplion whether o contract s, or contains, o leqase, that is, 1§
the conlract comveys The rght lo conlral the use of an identified qsset for a perieod of time in
exchange for o consideration.

Righl-ol-use

A right-of-use asset s recognised at the commencement date of a lease. The right-of-use
asset is measurad at cost, which comprises the initial amount of the lease liakility, adjusled
for, as applicable, any lease poymeants made at ar befare the commencement date net of
any ledse incenlives received, any initial direct costs incurred, and, except where included in
the cast of inventories, an estimale of cosls expected o be incured for dismanting and
rermaving the underlying asset, and restaring the site or asset.

Righl-ol-use assels are depreciated on o straight-line basis over the unexpired period of the
lecse or the eslimaled uselul life of The assel, whichever is the shorfer. Where the Club
expacts to obtain owneship of the leased assel ol the end of lhe lease termn, the
depreciation is over ifs estimated useful life. Right-of use assets are subjec! to impairmenl or
adjusted for any remeasurement of lease liakilitias.



Gzirg Unlted Football Club
Annual Financial Statements for the year ended 31 December 2022

MOTES TO THE FINANCIAL STATEMENTS - continued

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

Leases (confinued)

Legse liabiify fcantinued)

A lease liabiity is recognised ot the commencement date of o leass, The lease labilily is
initicilly recoanised at the presen! value of the lease payments 1o be made aver the tarm of
the lease, discounted using the interest rate implicil in the lease or, if that rate cannet be
readily determined, the consolidated enlily's incremenlal borowing rote. Lease payments
comprise of fixed poyrments less any lease incentives receivable, varable lease payments
that depend oh an index or a rate, amounts expectad to be paid under residual value
guarantees, exercise price of o purchase oplion when the axercise of the aption is
reasonably certain to ocour, and any anlicipated ferminotion penalties. The varakle lease
payments that do not depand on an index or a rale are expensad in the perod in which
Ihey are incurred.

lease liabiitles are measured at amortised cost using the effective interest meathod. The
carrying amaunts are remedasurad if there is a change in the following: future lease payments
arising from a change in.an index, or a rate used; residual guarantes; loose term; cartainty of
a purchase aplion ond terminotion penalties. When a leagse liabiity s remecsured, an
adjustrnen| is made lo The caresponding right-of use asset, or to profit or loss il the camying
amaunt of the right-of-use asset is ully willen down,

Impdgiment of hon-financial assets
Ihe Club's nan-financial and financial assets are lesled for impairment.

The canying amounts of the Clul's non-financial assets are reviewed al each balonce sheet
dote to determing whelher |here s any indicofion of impairment. If any such indication
exists, the asset's recoverable amount s eslimaled. The recoverable amount of an asset is
the higher of its fair value less costs to sell and its value inuse.

Whenever the carrving amoun! of an asset exceeds ifts recoverable amaunt, an impairmen
loss is recognised and the canmving amount of the osset s reduced to s recaverable amount,
Impairment lasses are recognised Immedialely in profil or lass, unless they relate to an asset
which is camied at revalued amount, in which cose |hey are freoted os a revaluatian
decredse o the extent thot the impairment loss does not exceed lhe amounl in the
revoilucttion surplus for Thal gsseal,

20



Gzird Unlted Football Club

Annual Financial Statements for the year ended 31 December 2022

MOTES TO THE FINANCIAL STATEMENTS - continued

2.

SIGNIFICANT ACCOUNTING POLICIES {continued)

Impairment of non-financial assets {continued)

The canrying amounls of Club's assets are also reviewed at each balance sheel dale o
detanming whether thare is any indicalion that an impairment lass recagnised in prior periads
may no longer exist or may have decreased, 1T any such indication exists, the asset's
recaverable amaount is estimated. Animpairmenl loss previowsly recognised is reversed anly if
Ihere has been o change In the estimates used fo determine the assel's recoverable armount
sinca The lasl impairrment loss was recognised.  When an impairment loss subsequently
reverses, the camying amounl of thoe osset s increased to the revised estimate of Jls
recoverdhle amaunt, to the extenl thal it does not exceed the camrying amaunt that wauld
have been determined had no impdirment loss been recognised Tor the asset in prior years,
Irpairment reversals are recognised immediately in profil ar loss, unless they relote to on
assel which is caried of o revalued amount, in which case they are freated s a revalualion
increcse unless an impairment loss on the same asset was previously recaanised in profil o
loss.

IF Ihere is obhjoctive evidence that an impairment loss on financial assels canied at amortised
cosl or cosl has been incurred, the amount of the loss is measurad as the difference belween
the asset’s camying amount and the present value of estimated future cash flows fexcluding
future credit lasses that have not baen incurred) discounted ot the finonciol asset's ariginal
effective interestrate. The amount of the lass s recognised in prolil orloss. I, in @ subsequent
pariod, e amount of the impairment loss decreasss and the decredse can be related
abjectively to an event occurting alfler the imparment was recognised, the previously
recognised impdinmeant lass is reversad. The reversal does not result in o camying amount of
the financial asset thot exceads what the amortised cosl/cos! would hove been had the
irmpairment nat been recagnised ot the date the impairment s reversed, The amount of the
reversdl is recoanised in prafil or [oss,

Related parlies

Parties are corsiderad to be relaled Il one party hos the abillity, directly or indirectly, 1o
confral the other porty or exercise significant influsnce over the other party in making
finoncial and aperating decisions. Parties are also considered to be reloted if they are
subject lo cornmon control or commen significont influence,  Related parties may be
indivicluals ar corporaie enlilies,

Events after the reporting period

Fost vear-end svents that provide additional informalion about the Cluk's financial position
at the end of reporting perad [adjusting events] are recagnised in Ihe finonciol statemeants
when matenal, Past year-end evends that are not adjusting evenis are disclosed in The noles
to the financial stalameanls when material.




Gzira United Foothall Club

Annual Financial Statements for the year ended 31 December 2022

MOTES TO THE FINANCIAL STATEMENTS - continuved

3. INCOME

Income attributable 1o Ihe footbhall activity and ancillary items is as fallows:-

Commercial
Membership Fees

Income from disposal of player
registrations (including loan
income)

Transfer Fees

Profit on disposal of intangible fixed
assets (player registrations)

Contributions/Donations from related
parties

Donations and voluntary
contributions

Covid 19 Supplement

Other/Non-Split
Gate receipts
Solidarity & Prize Money

Sponsarships

Fund raising activities
Proceeds from appeal

Total

LIEFA solidarity & participation
Payment

17}

2022

4,390

39,461

4,068

63,757

905,730

278,650
6,863
200,000

1,502,919

2021

5,230

22,285

19,750

4,240

92,045

550,155

378,742

1,073,451



Grzirg United Foothall Club

Annual Financial Statements for the year ended 31 December 2022

NOTES TO THE FINANCIAL STATEMENTS - confinved

4. EXPENDITURE

Cost of Sales/Materials

Affiliation fees and other dues

[Kits

Medical expenses

Drinks for games/Mutrition

Laundry

Travel

Overseas travel and accommodation
Transport

Motor damages/expenses

Wark permit and visas

Other/Non-5plit
Other operating expenses

Cost of acquiring player

registrations
{including non-capitalised agent

fees and loan fees)

Transfer fees
Agents’ fees

Players’ wages and salaries
including MI [Note 5)
Other staff salaries including NI
Maternity Contribution
Accommodation (foreign
players)

Fines

Training expenses
Cleaning

Players’ related costs
Other

2022

18,282
19,808
42,288

7,174
11,989
99,957
57,796
29,595

2,458

1,964

489,348
144,641
491
47,163
2,645

28,841
936

250

2021

5,683
16,287
38,373

2,844
10,456

115,010
25,157
33,291
14,653

3,366

324,488
90,140
550
70,664
4,408
21,453

8,520

3,142

200
7,437



Gzira United Football Club
Annual Financial Statements for the year ended 31 December 2022

MNOTES TO THE FINANCIAL STATEMENTS - continued

4, EXPENDITURE [continued)

2022 2021
£ £

Expenses of Non-Foothall
Operations
Office expenses 9,489 8,900
Printing & Stationery 1,654 1,639
Marketing 2,073 960
Professional fees 8,709 4,300
Cansultancy fees 6,029 14,438
Architect fees 2,950 4,743
Consumablas 6,251 2,020
Properiy & Facilities expenses
Rent & Insurance 209,352 202,995
Repair and maintenance 3,988 3,208
Water and Electricity 3,445 -
Fremises expenses 14,084 11,605
Sponsorship and advertising
axpenses
Donations 3,500 13,117
Luxal Donation 18,000
Commercial activities expenses
Events 36,603 20,646
Gifts 2,921 1,040
Finance expenses
Bank charges 3,647 1,467
Bad dehts 32,438
Amortisation of intangible fixed 34,700 26,600
assets (player registrations)
Depreciation of Tangihle Fixed 20,702 20,702
Assets
Tatal 1,426,211 1,134,508




Gzira United Football Club
Annual Flnancial Statements for the year ended 31 December 2022

NOTES TO THE FINANCIAL STATEMENTS - continued
5. STAFF COSTS

The staff costs incured during the year was as Tollows:

2022 2021

€ €

Wages and salaries — playars 475,304 308,641
Woges and salaries - others 142,979 88,340
Social security cosls 15,704 17.647
ralemily Confribution 497 550

534480 415178

The average numibar of porsons employed by the Club during the yeor waos 32 (2021 21),

4. INTEREST PAYABLE AND SIMILAR CHARGES

2022 202

€ £

n hank lodns 4,082 1,813
4,082 1.813

7. INCOME TAX

Gzira United Football Club is exempt from tax in terms of Seclion 12 1) of the Income Tax Act,

[B=]
N



Gzira United Football Club
Annual Financial Statements for the year ended 31 December 2022

NOTES TO THE FINANCIAL STATEMENTS - continued

8. INTAMNGIBLE ASSETS
Player Tatal
registration infangible
cosls cissets
€ 3
Year ended 31 December 2022

Dpening net book amount 53,200 53,200
Additions 58,000 55,000
Disposals - -
Armattisation for the year [34,700) {34,700)
Closing net book amount 74,500 74,500

Al 31 December 2022
Cosl 180,314 180,314
Accumulated amortisation (103,814 (103,814}
Met book amount 76,500 74,500

At 31 December 2021
Cost 142,314 14%,314
Accumulated amaorlisalicn (94,114) [(Fa,114)
Met book amount 53,200 53,200

26
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Gzira United Football Club
Annual Financial Statements for the year ended 31 December 2022

NOTES TO THE FINANCIAL STATEMENTS (continued)

11. RECEIVABLES
a, Mon-currant receivablas

2022 2021
Receivable from Sirens FC Case-non current portion 133,334 -
b. Current receivables
2022 2021
€ €
Dues in relation to plaver fransters - 15,4000
Other debtors - 47,545
Amount due from player 14,000 -
Recelvalbile from Sirens FC Casae-curen! portion 33,332 “
Other receivables 1,089 1.089
48,421 63,634
12. TRADE AND OTHER LIABILITIES
2022 2021
£ £
Falling due within one year
Amaunl awed lo related parties 84,824 8,929
Cither cradifors 33,587 29,233
Pieta Hotspurs FC 13.000 -
ST.ANDREWS [ 5,000
Indirec! tax and social security contributions 75,383 87,841
Amoun! due o plosers/staff - 32,4853
Accrials and deferred incamea ¢,800 2,800
221,594 168,254

13. CASH AND CASH EQUIVALENTS

Caosh and caosh equivalents consist of cash in hand and balonce wilh bonks, Cosh and cash
aquivalents included in the cash flow statement recondile 1o he balance sheet amounts as follows:

2022 2021

€ £

Cosh and cash equivalents 2,486 -
Overdrown bank balance . [557)

2,686 (557}

29
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14, CAPITAL COMMITMENTS
The Cluk has na copital cormmifrments confractad for as al end of the yvear,

15. RELATED PARTIES
Loans from Committee Members

lhe Club ook out a loan of €84,824 fram Shorlon Pace, The amount due to the member is ursecurad.
bears na interast and has ho lixed date far repoyment. The outstanding balance an this loan is shown
wilhh other creditors in Note 12,

16. FINANCIAL RISK MANAGEMENT

Al year-end, the Club’s main financial assels on the staterment of financial posiion comprised of
langible and intangicle assets, frade and olher receivables. The Club had no off-balance sheet
fincncial assels.

Al yearend, the Club's main financial fakiities on the statement of financial posilion consisted of
trade and olher payables aond borowings. The Cluk hod no of-baolance sheet financial lakililics.

Expasure 1o credit, liguidity and currency risks arise in the normal course of the Clukb's business. The
Clukr is not significantly exposed to interest rate risk since il does not have borrowings which are
subjact to fluctuating inleras) rales.

Timing of cash flows

The presentation of the lihancial assets and liakilities listed under the current and nan-currend
neadings within the statement of linancial position is intended ta indicate the timing in which cash
flows will arise,

Capital risk management
Ihe Club manages its capital to ensure thal il will be able to continue s a going cancemn,

The capital structure of the Club cornsists of retained samings as disclosed in the statement’ of
changes in equity,

Credit sk

Credit sk is the sk that one parly lo a financial instrurment will fall To discharge on ebligation and
cause the ather porty to incur a financial loss. Anancial assets which palentially subject the Club 1o
concentrations of credit risk consist principally of fraode and other receivables and cash al banks,

Tha credit risk relating te cash at finandcial instilulions s considered to be low in view of the committee
Members' policy of placing It with reputakle financial Insditutions. Carying amaounts for receivables
are stated net of the expacled credil loss allowance.

The credit qudlity of the Club's finoncial assets s viewed by the Committee Membears s neithar past
due nor impaired considaring the colleclabilily of debts and the credit hislory of The counter partias.
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NOTES TO THE FINANCIAL STATEMENTS - continued

16, FINANCIAL RISK MANAGEMENT (continued)
Lipueichity risk

Ligquidlity risk awises in he genaral Tunding of The Club's activities and in the managemen! of positions.
It includas the risk that ebligations cannol be met as and when they fall due. In this vear of operation,
Ihe Club hos raised funds mainly from operations. Liquidity risk s manoged by maintaining signiticani
levels of liguid funds and identifying and menitaring changes in lunding required to mest opsrationdal
goals driven by the Cammilles Members,

Foreign cutrency Hislk

The Cluky is not significantly exposed to foreign curenay risk on poayments of expenses and collection
of receivables since the Cluk operotes prirnarily in Curo,

Fairvalias

The carying amounts of cash af banks, trade and other receivables and trade and other payvables
appraximaled [hei fair volues due fo their shortterm maturisies,

17. MINIMUM DISCLOSURES

These financial slalemeants include the minimum disclosure requiremenls in accordance with current
licence regulallons. Where amounts relafing to such minimu nm disclosuras were nil, no disclosure ws
made in the financial statemesnts.




